THOROUGHBRED OWNERS OF CALIFORNIA
(a California Nonprofit Corporation)
STATEMENTS OF FINANCIAL POSITION
June 30, 2020 and 2019
ASSETS
2020
Current assets:
Cash and cash equivalents
Cash, non-pari-mutuel
Investments
Investments, non-pari-mutuel
Accounts receivable, race tracks and other
Prepaid expenses and other current assets

$

Total current assets
Fixed assets:
Office equipment, furniture and fixtures
Computer equipment and software
Accumulated depreciation
Fixed assets, net
Total assets

$

761,858
2,943
1,145,066
394,816
212,572
48,457

2019
$

173,397
3,213
1,427,531
394,816
170,133
56,616

2,565,712

2,225,706

43,323
12,359

43,323
12,359

55,682
(53,503)

55,682
(52,206)

2,179

3,476

2,567,891

$ 2,229,182

LIABILITIES AND NET ASSETS
Current liabilities:
Accounts payable
Accrued liabilities

$

115,228
244,955

$

14,011
65,000

Total current liabilities

360,183

79,011

Total liabilities

360,183

79,011

2,207,708

2,150,171

2,207,708

2,150,171

2,567,891

$ 2,229,182

Net assets:
Net assets without donor restrictions
Total net assets
Total liabilities and net assets

$

See accompanying notes to the financial statements.
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THOROUGHBRED OWNERS OF CALIFORNIA
(a California Nonprofit Corporation)
STATEMENTS OF ACTIVITIES
For the Years Ended June 30, 2020 and 2019
2020
2019
Without Donor Restrictions
Revenues:
Track revenue

$

1,000,156

$ 1,042,178

166,060
60,000
-

175,007
60,000
-

37,469
59,016

40,545
59,016

1,322,701

1,376,746

1,158,554
106,610

1,197,927
131,065

Total expenses

1,265,164

1,328,992

Change in net assets

57,537

47,754

2,150,171

2,102,417

2,207,708

$ 2,150,171

Management services
Sponsorships
Insurance Proceeds
Investment income (loss)
Contributed office space
Total revenues
Expenses:
Program
Management and general expenses

Net assets at the beginning of the year
Net assets at the end of the year

$

See accompanying notes to the financial statements.
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THOROUGHBRED OWNERS OF CALIFORNIA
(a California Nonprofit Corporation)
STATEMENTS OF FUNCTIONAL EXPENSES
For the Years Ended June 30, 2020 and 2019

Program
Salaries and employee benefits
Professional and outside services
General office expense
Insurance
Conferences, meetings and travel
Depreciation
Total Expenses

$

432,350
475,504
87,441
42,520
119,572
1,167

$

1,158,554

Program
Salaries and employee benefits
Professional and outside services
General office expense
Insurance
Conferences, meetings and travel
Depreciation
Total Expenses

$

484,113
443,545
89,719
41,464
137,034
2,052

$

1,197,927

2020
Management &
General
$
28,232
52,236
12,827
7,916
5,269
130
106,610

Total
$ 460,582
527,740
100,268
50,436
124,841
1,297
$ 1,265,164

2019
Management &
General
$
34,784
66,150
14,979
7,317
7,607
228

Total
$ 518,897
509,695
104,698
48,781
144,641
2,280

$

$

See accompanying notes to the financial statements.
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131,065

$ 1,328,992

THOROUGHBRED OWNERS OF CALIFORNIA
(a California Nonprofit Corporation)
STATEMENTS OF CASH FLOWS
For the Years Ended June 30, 2020 and 2019
2020
Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to net cash
provided by operating activities:
Depreciation
Realized and unrealized losses on investments
Changes in operating assets and liabilities:
Accounts receivable
Prepaid expenses and other current assets
Accounts payable and accrued liabilities
Net cash provided (used) by operating activities

$

Cash flows from investing activities:
Purchases of investments
Maturity of investments
Purchases of equipment

57,537

2019
$

47,754

1,297
1,282

2,280
696

(43,721)
8,159
289,170
313,724

48,447
7,813
(268,147)
(161,157)

(1,247,011)
1,521,478
-

(1,823,043)
1,381,856
-

Net cash provided (used) by investing activities

274,467

(441,187)

Net increase (decrease) in cash and cash equivalents

588,191

(602,344)

Cash and cash equivalents - beginning of year

176,610

778,954

Cash and cash equivalents - end of year
Cash and equivalents:
Cash and cash equivalents
Cash, non-pari-mutuel
Total cash and equivalents

$

764,801

$

176,610

$

761,858
2,943
764,801

$

173,397
3,213
176,610

$

See accompanying notes to the financial statements.
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$

THOROUGHBRED OWNERS OF CALIFORNIA
(a California Nonprofit Corporation)
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2020 and 2019
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES
Description of Business
Thoroughbred Owners of California (TOC) was incorporated on March 3, 1993, in the state of
California as a nonprofit mutual benefit organization dedicated to preserving and promoting the
sport of thoroughbred racing by representing
interest. All owners of racing
thoroughbreds in California are members of TOC.
Estimates and Assumptions
The Organization prepares its financial statements using full accrual method. The preparation of
financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.
Cash and Cash Equivalents
TOC considers all short-term highly liquid investments with original maturities at time of
purchase of three months or less to be cash equivalents.
Concentration of Credit Risk
TOC maintains cash and cash equivalents with one major financial institution. The cash and
cash equivalent balances are guaranteed by the Federal Deposit Insurance Commission (FDIC)
the FDIC insured limit. TOC has not experienced any loss in such account and believes it is not
exposed to any significant credit risk related to these deposits.
TOC maintains securities investments with two financial institutions that are insured by the
Securities Investor Protection Corporation (SIPC). The SIPC protects assets for up to $500,000
in the case of broker-dealer insolvency and not against decline in market values. At June 30,
2020, the market value of securities held by TOC exceeded the SIPC insured amount of
$500,000; however, the institution maintains supplemental insurance with a large, independent
insurer.
Accounts Receivable
Accounts receivable primarily consist of distributions from California racetracks that have been
earned, but not yet received by TOC as well as various sponsorship opportunities and

8

THOROUGHBRED OWNERS OF CALIFORNIA
(a California Nonprofit Corporation)
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2020 and 2019
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES
management services provided to other organizations. Management has evaluated accounts
receivable and believes all receivables to be collectible; thus there is no allowance for doubtful
accounts as of June 30, 2020 or 2019.
Investments
TOC records investments at fair value. Realized gains and losses are determined using the
historical cost method. Interest is recognized when earned.
Property and Equipment
TOC capitalizes assets that have a useful life of more than one year and meet the dollar threshold
recorded based on the straight-line method over the estimated useful lives of the related assets,
which have been determined to be three years for computer equipment and software and seven
years for office equipment, furniture and fixtures. TOC recorded depreciation expense of $1,297
and $2,280 for the years ended June 30, 2020 and 2019, respectively.
The cost and related accumulated depreciation of equipment that is retired or sold is eliminated
from the respective accounts and resulting gains or losses, if any, are recognized as a change in
net assets.
Revenue Recognition
TOC receives statutory percentages of pari-mutuel pools. In accordance with California horse
racing law, the pari-mutuel pools are audited daily to determine, among other things, the
amounts due to TOC. Amounts are remitted to TOC based on contractual arrangements with the
horse racing associations. Most revenues from tracks are derived from pari-mutuel pools at
California racing tracks, and the remaining revenues are from separate pools sources. The loss
of such revenues would have an adverse impact on
ability to operate.
Revenue from county fair racing events is recognized when TOC is eligible to receive monies
from the fairs, which is within ten days of the event. Amounts are calculated using the total purse
monies.
TOC also receives revenue in exchange for providing certain management and supporting
services for other horse racing entities. Annual charges are determined and revenue is recorded
monthly as services are performed.
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THOROUGHBRED OWNERS OF CALIFORNIA
(a California Nonprofit Corporation)
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2020 and 2019
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES
Functional Expense Allocation
The costs of program and supporting services activities have been summarized on a functional basis
in the statements of activities. The statements of functional expenses present the natural
classifications detail of expenses by function. Expenses that can be directly identified with the
program or supporting service to which they relate are charged accordingly. Certain costs have
been allocated among the program and supporting services benefited, based upon
estimates.

Net Assets
Net assets, revenues, gains, and losses are classified based on the existence or absence of donor
or grantor imposed restrictions. Accordingly, net assets and changes therein are classified and
reported as follows:
Net Assets Without Donor Restrictions Net assets available for use in general operations and
not subject to donor (or certain grantor) restrictions.
Net Assets With Donor Restrictions Net assets subject to donor- (or certain grantor-) imposed
restrictions. Some donor-imposed restrictions are temporary in nature, such as those that will be
met by the passage of time or other events specified by the donor. Other donor-imposed
restrictions are perpetual in nature, where the donor stipulates that resources be maintained in
perpetuity. Gifts of long-lived assets and gifts of cash restricted for the acquisition of long-lived
assets are recognized as revenue when the assets are placed in service.
Donor-imposed restrictions are released when a restriction expires, that is, when the stipulated
time has elapsed, when the stipulated purpose for which the resource was restricted has been
fulfilled, or both.
Contributions restricted by donors as increases in net assets without donor restrictions if the
restrictions expire (that is, when a stipulated time restriction ends or purpose restriction is
accomplished) in the reporting period in which the revenue is recognized. All other donorrestricted contributions are reported as increases in net assets with donor restrictions, depending
on the nature of the restrictions. When a restriction expires, net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the consolidated statements
of activities as Net Assets Released from Restrictions.
As of June 30, 2020 and 2019, Thoroughbred Owners of California had no net assets with donor
restrictions.
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THOROUGHBRED OWNERS OF CALIFORNIA
(a California Nonprofit Corporation)
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2020 and 2019
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES
Tax-Exempt Status
TOC is a non-profit entity exempt from the payment of income taxes under Internal Revenue
Code Section 501(c)(6) and California Revenue and Taxation Code Section 23701(e).
Accordingly, no provision has been made for income taxes. Management has determined that
all income tax positions are more likely than not of being sustained upon potential audit or
examination; therefore, no disclosures of uncertain income tax positions are required. TOC files
information returns in the U.S. federal jurisdiction, and the state of California. The statute of
limitations for federal and California state purposes is generally three and four years,
respectively.
Change in Accounting Principle
On August 18, 2016, FASB issued Accounting Standards Update (ASU) 2016-14, Not-for-Profit
Entities (Topic 958) Presentation of Financial Statements of Not-for-Profit Entities. The
update addresses the complexity and understandability of net asset classification, deficiencies in
information about liquidity and availability of resources, and the lack of consistency in the type
of information provided about expenses and investment return. TOC has implemented ASU
2016-14 and has adjusted the presentation in these financial statements accordingly.
NOTE 2: FAIR VALUE MEASUREMENTS
Financial accounting standards establish a framework for measuring fair values. That framework
provides a hierarchy that prioritizes the inputs to valuation techniques used to measure fair value.
For each level of the hierarchy, the fair value level measurement is classified as follows:
Level 1 Quoted prices in an active market for identical assets.
Level 2 Quoted prices for similar assets and market corroborated inputs.
Level 3 Quoted price not readily available. Fair value based on best information
available.
TOC has investments in money market and certificates of deposits (level 1 fair value
measurement) with original maturities greater than three months that are classified as short term
investments as these investments mature within one year of the statement of financial position
date. As of June 30, 2020 and 2019, TOC had no level 3 investments.
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THOROUGHBRED OWNERS OF CALIFORNIA
(a California Nonprofit Corporation)
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2020 and 2019
NOTE 2: FAIR VALUE MEASUREMENTS

Money market
Certificate of Deposits
Total investments

Investments at Fair Value as of June 30, 2020
Level 1
Level 2
$
251,992
$
1,287,890
$
251,992
$ 1,287,890

$

Total
251,992
1,287,890
1,539,882

$
$
$

Total
100,237
1,722,110
1,822,347

$

Investments at Fair Value as of June 30, 2019
Money market
Certificates of Deposits
Total investments

$
$
$

Level 1
100,237
100,237

Level 2
$
$
$

1,722,110
1,722,110

The following schedule summarizes the investment return which is recognized as unrestricted
income in the statement of activities for the years ended June 30, 2020 and 2019:
Interest income
Realized/unrealized gains
Net investment income (loss)

$
$

2020
38,751
(1,282)
37,469

$
$

2019
41,241
(696)
40,545

NOTE 3: RELATED PARTY TRANSACTIONS
Certain racetracks provide office space to TOC at no cost. The value of this rental space is based
on estimated market value of similar rental property and is recorded in both unrestricted
revenues and unrestricted expenses. The total value of donated rental space was $59,016 for
each fiscal year ended June 30, 2020 and 2019, respectively.
NOTE 4: COMMITMENTS AND CONTINGENCIES
In the course of operations, TOC is subject to the risk of legal actions such as litigation, claims,
and assessments with other parties. TOC maintains insurance coverage which management
believes is sufficient to ensure that the final outcome of any claims or proceedings will not have
an adverse effect on its financial position, operations or liquidity. As of the date of the audit
report, there are no pending litigations.
NOTE 5: LIQUIDITY
Cash and cash equivalents of $764,801 and $212,572 of accounts receivable, in addition to
$1,539,882 of certificates of deposit were available for general expenditure that is, without donor
or other restrictions limiting their use, within one year of the statement of net position. As part
of its liquidity management plan, the Company invests cash in excess of daily requirements in
short-term investments, CDs, and money market funds.
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NOTES TO THE FINANCIAL STATEMENTS
June 30, 2020 and 2019

NOTE 6: SUBSEQUENT EVENTS
TOC has evaluated subsequent events through April 2, 2021, which is the date these financial
statements were available to be issued. There were no subsequent events requiring recognition.

Investment advisory services are offered through CliftonLarsonAllen Wealth Advisors, LLC,
an SEC-registered investment advisor. | CliftonLarsonAllen LLP

